.,

INSURANCE

§1913. Compliance Required
A. Legal expense insurers that have previously done

7 business in this state as an individual corporation,

partnership, or other emtity shall, within 60 days following
final promulgation of these rules, show that they are in
compliance with them and applicable provisions of law.
AUTHORITY NOTE: Promulgated in accordance with R.S.
22:2,
HISTORICAL NOTE: Promulgated by the Department of
Insurance, Commissioner of Insurance, LR 8:235 (May 1982).

§1915. Penalty for Non-Compliance

A. Any legal expense insurer, as defined herein, and that
is not subject to the "Exemptions” in §1907 of these Rules
and who does not hold a current and valid certificate of
authority to do business in this state is in violation of R.S.
22:7(A) and the Commissioner shall take the necessary steps
to enforce those provisions of law. Further, any persen who
solicits, negotiatas, or issues a contract of insurance that
affords legal expense insurance coverape as an agent of a

Jlegal expense insurer and who does not hold a proper and

valid licenge as an agent shall be subject to the provisions of
R.8.22. 1175 and the Commissioner shall take the necessary
steps to enforée these provisions of the law.

AUTHORITY NOTE: Promulgated in accordance with R.5.
22:2.

HISTORICAL NOTE: Promulgated by the Deparment of

. Insurance, Commissioner of Insurance, LE 8:235 (May 1982).

§1917. Severability

A. If any of the provisions of these rules is held invalid,
such invalidity shall not affect other provisions which can be
given effect without the invalid item, and to this end, the
provisions of these rules are hereby declared severable.

AUTHORITY NOTE: Promulgated in accordance with E.S.
122,

HISTORICAL NOTE: Promulgated by the Depariment of
Insurance, Commissioner of nsurance, LR 8:235 (May 1982).

Chapter 21. Rule Number 8 A New
Annuity Mortality Table for Use in
Determining Reserve

A Liabilities for Annuities
§2100. Authority ,
A. This rule is promulgated by the Commissioner of

Insurance pursuant to R.S. 22:163 of the Insurance Code.

AUTHORITY NOTE: Promulgated -in accordance with R.S.
22:163. '

HISTORICAL NOTE: PFPromulgated by the Department of
Insnrance, Commissioner of Insurance, LR 24:2281 (December
1998).

§2101. Purpose
A. The purpose of this rule is to recognize the following
mortality tables for use in determining the minimum

standard of valuation for annuity and pure endowment
coniracts: the 1983 Table a, the 1983 Group Annuity
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Mortality (1983 GAM) Table, the Annnity 2000 Mortality
Table, and the 1994 Group Annuity Reserving (1994 GAR)
Table.

AUTHORITY NOTE: Promulpated in accordance with R.S.
22:163.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Commissioner of Insurance, LR 11:1089 (November
1985), amended LR 24:2281 (December 1998}

§2103. Definitions

1983 Table a (as used in this Rule) that mortality table
developed by the Society of Actuaries Committes to
Recommend a New Mortality Basis for Individual Annuity
Valuation and adopted as a recognized mortality table for
annuities in June 1982 by the National Association of
Insurance Commissioners,

1983 GAM Table (as used in this Rule) that mortality
table developed by the Society of Actuaries Committee on
Annuities and adopted as a recognized mortality table for
annuities in December 1983 by the National Association of
Insurance Commnissioners.

1994 GAR Table (as used in this Ruleg) that mortality
table developed by the Society of Actuaries Group Annuity
Valuation Table Task Force. The 1994 GAR Table is
included in the report on pages 865-919 of Volume XLVl of
the Transactions of the Society of Actuaries (1995).

Annuity 2000 Mortality Table (as used in this Rule} that
mortality table developed by the Society of Actuaries
Committee on Life Insurance Research. The Annuity 2000
Table is included in the report on pages 211-249 of Volume
XLVII of the Trarsactions aof the Soclety of Actuaries
(1995),

AUTHORITY NOTE: Promulgated in accordance with R.S.
22163,

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Commissioner of Insurance, LR 11:1089 (November
1985), amended LR 24:2281 (December 1998).

§2105. Individual Annuity for Pure Endowment
Contracts :

A. Except as provided in Subsections B and C of this
Section, the 1983 Table a is recognized and approved as an
mdividual annuity mortality table for valuation and, at the
option of the company, may be used for purposes of
determining the minimum standard of valuation for any
individual annuity or pure endowinent contract issued on or
after September 7, 1979,

B. Except as provided in Subsection C of this Section,
cither the 1983 Table a or the Annuity 2000 Mortality
Table shall be used for determining the minimmun standard of
valuation for any individual annuity or pure endowment
contract issued on or after January 1, 1987,

C. Except as provided in Subsection D of this Section,
the Annuity 2000 Mortality Table shall be used for
determining the minimum standard of valuation for any
individeal annuity or pure endowment contract issued on or
after January 1, 1999,
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D. The 1983 Table a without projection is to be used
for determining the minimum standards of valuatien for an
- individual ammuity or pure endowment contract issued on or

- after Janoary 1, 1999, sclely when the contract is based on
life conmtingencies and is issued to fund pericdic benefits
arising from;

1. settiements of various forms of claims pertaining to
court settlements or out of court seitlements from tort
actions;

2. settlements involving similar actions such as
worker ¢ compensation claims; or

3. settlements of long term disability claims where a
temporary or life annuity has been used in liew of continuing
disability payments. '

AUTHORITY NOTE: Promulgated in accordance with R.3.
22:163. ‘
HISTORICAL NOTE: Prommlgated by the Deparmment of

Insurance, Commissioner of Ihsurance, LR 11:108¢ (November -

1985), amended 1R 24:2281 (December 1998).
§2107. Group Annuity or Pure Endowment Contracts

A. Except as provided in Subsections B and C of this
Section, the 1983 GAM Table, the 1983 Table a and the
1994 GAR Table are recognized and approved as group
annuity mortality tables for valuation and, at the option of
the company, any one of these tables may be used for
purposes of valuation for an ennuity or pure endowment
purchased on or after September 7, 1979 wmder a group
annuity or pure endowment contract.

.B. Except as provided in Subsection C of this Section,
either the 1983 GAM Table or the 1994 GAR Table shall be
used for determining the minimum standard of valuation for
any annuity or pure endowment purchased on or after
January 1, 1987 under a group annuity or pure endowment
contract. ‘

C. The 1994 GAR Table shell be used for determining
the minimum standard of valuation for any annuity or pure
endowment purchased on or after January 1, 1999 under a
group annuity or pure endowment contract.

AUTHORITY NOTE: Promulgated in accordance with R.S.
22:163.
HISTORICALNOTE: Promulgated by the Department of
Tosuratice, Commisgioner of lnsurance, LR 11:1089 (November
. 1985), amended LR 24:2281 (Dccember 1998),

§2108. Application of the 1994 GAR Table

A. In using the 1994 GAR Table, the mortality rate for a
person age x in year (1994 + n) is calculated as follows:

q:‘ |994+II= qalw (1 _“IA‘) n
where the 4,''s and 4d,s are as specified in the 1994
GAR Table.

AUTHORITY NOTE: Promulgated in accordance with R.S.
22:163,
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HISTORICAL NOTE: Prommigated by the Department of
Insurance, Commissioner of Insurance, LR 24:2281 (December
1998),

§2109. Separability

A. If any provision of this Rule or its application to any
person or circumstances is for any reason held to be invalid,
the remainder of the regulation and the application of its
provisions to other persons or circumstances shall not be
affected. :

AUTHORITY NOTE: Promuigated in accordance with R.S.
22:163. :

HISTORICAL NOTE: Promwigated by the Department of
Insance, Commissioner of Insurance, LR 11:1089 (November
19§5), amended LR 24:2281 (December 1998)..

§2111. Effective Date
A. The effective date of this Rule is January 1, 1999,

AUTHORITY NOTE: Promulgated in accordance with R.S5,
22:163. :

HISTORICAL NOTE: Prommlgated by the Department of
Insurance, Commissioner of Insurance, LR 11:1089 (November
1985). amended LR 24:2281 (December 1998).

Chapter 23. Rule 13 Special
~ Assessment to Pay the Cost of
Investigation, Enforcement, and
Prosecution of Insurance Fraud
§2301. Purposes

A. The purpose of this Rule is to implement the
provisions of R.S. 40:1428 by assessing a fee on insurers to
pay the cost of investigation, enforcement, and prosecution
of insurance fraud in this state as more fully described in
R.S. 40:1421-1429 and this Rule. This Rule shall be
effective February 20, 2000,

B. The fees collected shall be wsed solely for the
purposes of Subpart B of Part 11l of Chapter 6 of Title 40 of
the Louisiana Revised Statutes of 1950, comprised of R.5.
40:1421 through 1429, entitled “Insurance Fraud
Investigation Unit",

AUTHORITY NOTE: Promulgated in accordance with R.8.
22:3 and RS, 40:1428.

HISTORICAL NOTE: Promulgated by the Department of
Insurance, Office of the Commmissioner, LR 26:323 (February
2000).

§2303. Fee Assessment

A. As authorized by R.S. 40:1428, and subject to the
limitations provided therein and in this Rule, there is hereby
assessed an annual fee not to exceed .000375 muitiplied
times the direct premiums received by each insufer licensed
by the Department of Insurance to conduct business in this
state.,

B. The fee shall be assessed for that portion of the 1999-
2000 fiscal year, ending June 30, 2000, which follows the
effective date of this rule, and on July 1, 2000, and each
fiscal year thereafter, and shali be based on premiums
received in the previous calendar year. The Commissioner of
Insurance will notify insurers in writing of the fee
assessment owed each fiscal year,
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